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SUBJECT: TEXTILES: MFA RENEWAL 

REF: (A) LONDON 2297; (B) LONDON 2635 

1 . RESPONDING TO QUESTIONS IN THE HOUSE OF COMMONS ON 
FEBRUARY 21, MICHAEL MEACHER, UNDERSECRETARY FOR TRADE, 

SAID UK WILL SEEK COMPLETE PROTECTION IN THE MFA RENEGOT- 
IATIONS FOR SECTIONS OF ITS TEXTILE INDUSTRY HARDEST HIT 
BY LOW-COST IMPORTS. HE STATED HE WAS CONVINCED A "SUIT- 
ABLY STRENGTHENED” MFA WOULD PROVIDE BEST HOPE OF RECON 
CILING LEGITIMATE INTERESTS OF IMPORTING AND EXPORTING 
COUNTRIES. UK'S "FIRST AND MAJOR OBJECTIVE," ACCORDING 

TO MEACHER, IS TO SECURE MODIFICATION OF THE MFA TO PRO- 
TECT UK PRODUCERS AGAINST CUMULATIVE DISRUPTION, I.E., 

INDIVIDUALLY SMALL INCREASES IN IMPORTS FROM A LARGE 
NUMBER OF COUNTRIES. THIS NEW SAFEGUARD WOULD ALLOW THE 
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INTRODUCTION OF A SINGLE QUOTA TO DEAL WITH ALL DISRUP- 
TIVE OR POTENTIALLY DISRUPTIVE IMPORTS OF A SENSITIVE 
PRODUCT WHERE IMPORT PENETRATIONS ARE VERY HIGH. 

2. THE UK'S SECOND OBJECTIVE, MEACHER SAID, IS TO CHANGE 

MFA RULES SO THAT GROWTH RATES CAN BE ADJUSTED DOWNWARDS 
TO TAKE ACCOUNT OF THE CIRCUMSTANCES AND PROSPECTS OF THE 
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DOMESTIC INDUSTRY. HE INDICATED THAT A PROPOSAL TO LINK 
THIS SCALE TO THE LEVEL OF DOMESTIC PRODUCTION AS WELL AS 
IMPORT PENETRATION IS ALSO BEING CONSIDERED. HE POINTED 
OUT, HOWEVER, THAT IT WAS THE EC AND NOT THE UK WHICH WAS 
THE SIGNATORY OF THE MFA AND THAT THE GOVERNMENT'S FIRST 
TASK IS TO AGREE ON A COMMON LINE WITH ITS COMMUNITY 
PARTNERS. HE SAID THE GOVERNMENT WOULD CONTINUE TO PRESS 
VIGOROUSLY FOR BETTER SAFEGUARDS AND FLEXIBLE GROWTH 
RATES. FINALLY, MEACHER ADDED THAT THE GOVERNMENT WAS 
DETERMINED TO SECURE INTERNATIONAL AGREEMENTS FOR TEX- 
TILES WHICH PROVIDE ADEQUATE PROTECTION AGAINST DISRUP- 
TIVE LOW-COST IMPORTS SO THAT THOSE EMPLOYED IN THIS 
INDUSTRY CAN FEEL SECURE IN THEIR JOBS AND MANAGEMENT CAN 
REGAIN SUFFICIENT CONFIDENCE TO INVEST FOR THE FUTURE. 

3. DURING THE QUESTION PERIOD, CONSERVATIVE PARTY SHADOW 
TRADE SECRETARY JOHN NOTT CALLED FOR A MORE EFFECTIVE 
ANTIDUMPING POLICY AND GAVE A BLUNT WARNING TO THE EC 
THAT THE NEXT CONSERVATIVE GOVERNMENT WOULD NOT STAND 
"IDLY BY" IF THE EC COMMISSION FAILED TO ACT IN A DETER 
MINED AND SPEEDY WAY. IN A STATEMENT ISSUED BEFORE THE 
COMMONS DEBATE, NOTT OUTLINED FIVE MAJOR OBJECTIVES WHICH 
THE CONSERVATIVES WOULD SUPPORT IN THE MFA NEGOTIATIONS. 
THESE ARE (1) A LONGER PERIOD DURING WHICH THE AGREEMENT 
SHOULD OPERATE INSTEAD OF THE PRESENT THREE YEARS; (2) A 
FLEXIBILITY CLAUSE TO TAKE INTO ACCOUNT CHANGES IN ECON- 
OMIC CONDITIONS DURING THE LIFE OF THE AGREEMENT; (3) A 
LONGER BASE PERIOD OF PERHAPS TWO TO THREE YEARS ON WHICH 
THE SIZE OF QUOTAS SHOULD BE DETERMINED; (4) GREATER 
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EQUALITY OF BURDEN-SHARING AMONG THE EEC MEMBERS; AND 
(5) GLOBAL LIMITS COVERING THE TOTAL AMOUNT OF TEXTILE 
WHICH WOULD BE ALLOWED TO ENTER THE EEC MARKET. 
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